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Executive summary 
Purpose of this report1 
The purpose of this Audit Findings Report is to assist you, as a member of the Board, in your review of the results of our audit of the financial statements as at 
and for the year ended December 31, 2019.  

Changes from the Audit Plan 

The impact of the COVID-19 outbreak has been considered during our audit of the financial statements. While this subsequent event does not require a quantitative adjustment 
to the financial statements, we have assessed The London Public Library Board’s (the Library Board) ability to continue as a going concern as a result of the impact the 
pandemic. Given the nature of the business we have not identified any going concern issues, but there may be some impact as the full extent of the economic slowdown is 
understood. The situation is dynamic and the ultimate duration and magnitude of the impact on the economy and the Library Board’s operations are not known at this time. 

Finalizing the Audit 

As of April 16, 2020, we have completed the audit of the financial statements, with the exception of certain remaining procedures, which include: 

– Obtaining third party confirmation of related party transactions and balances from the Corporation of the City of London;
– Obtaining the signed management representation letter;
– Completing our discussions with the Board; and
– Obtaining evidence of the Board’s approval of the financial statements 

We will update the Board, and not solely the Chair, on significant matters, if any, arising from the completion of the audit, including the completion of the above procedures. Our 
auditors’ report will be dated upon the completion of any remaining procedures. 

1 This Audit Findings Report should not be used for any other purpose or by anyone other than the Board. KPMG shall have no responsibility or liability for loss or damages or claims, if any, to or by 
any third party as this Audit Findings Report has not been prepared for, and is not intended for, and should not be used by, any third party or for any other purpose. 
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Executive summary (continued) 
Independence 

We are independent with respect to the Library Board (and its related entities), within the meaning of the relevant rules and related interpretations prescribed by the relevant 
professional bodies in Canada and any other standards or applicable legislation or regulation. 

Significant accounting policies and practices 

There have been no initial selections of, or changes to, significant accounting policies and practices to bring to your attention. 

Uncorrected differences 

We did not identify differences that remain uncorrected. 

See page 8 and Appendix 5. 

Critical accounting estimates 

Overall, we are satisfied with the reasonability of critical accounting estimates. 

 Management identified all accounting estimates and establishes procedures for making accounting estimates 

 There are no indicators of management bias as a result of our audit over estimates 

Disclosure of estimation uncertainty in the financial statements is included in Note 1(i) Use of estimates. This note provides information on areas of the financial statements that 
include estimates. 

Control deficiencies  

We did not identify any control deficiencies that we determined to be significant deficiencies in internal control over financial reporting. We have identified an observation with 
respect to review and approval of journal entries to bring to your attention.  

See page 9.
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Audit risks and results 
Professional standards presume the risk of fraudulent revenue recognition and the risk of management override of controls exist in all entities. 

The risk of fraudulent revenue recognition can be rebutted, but the risk of management override of controls cannot, since management is typically in a unique 
position to perpetuate fraud because of its ability to manipulate accounting records and prepare fraudulent financial statements by overriding controls that 
otherwise appear to be operating effectively. We highlight our findings in respect of significant financial reporting risks below: 

1 Significant Risk Fraud risk from revenue recognition 

Significant financial reporting risk Why is it significant? 

Fraud risk from revenue recognition This is a presumed fraud risk due to incentives regarding earnings. There are 
generally pressures or incentives on management to commit fraudulent financial 
reporting through inappropriate revenue recognition when performance is measured 
in terms of year-over-year revenue growth or profit. 

Our response and significant findings 

– We have rebutted this fraud risk as it is not applicable to The London Public Library Board where performance is not measured based on earnings and revenue
recognition does not involve significant judgment.
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Audit risks and results (continued) 

2 Significant Risk Fraud risk from management override of controls 

Significant financial reporting risk Why is it significant? 

Fraud risk from management override of controls. This is a presumed fraud risk. We have not identified any specific additional risks of 
management override relating to this audit. 

Our response and significant findings 

- As the risk is not rebuttable, our audit methodology incorporates the required procedures in professional standards to address this risk. These procedures include
testing of journal entries and other adjustments, performing a retrospective review of estimates and evaluating the business rationale of significant unusual transactions.

 Audit findings: No significant findings noted. 
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Materiality  
Materiality determination Comments Amount 

Materiality Determined to plan and perform the audit and to evaluate the effects of identified 
misstatements on the audit and of any uncorrected misstatements on the financial 
statements. The corresponding amount for the prior year’s audit was $720,000 

$693,000 

Benchmark Based on total revenues per the preliminary financial statements $23,128,809 

% of Benchmark  The corresponding percentage for the prior year’s audit was 3%. 3% 

Audit Misstatement Posting Threshold (AMPT) Threshold used to accumulate misstatements identified during the audit. The 
corresponding amount for the previous year’s audit was $36,000. 

Different threshold used to accumulate reclassification misstatements. 

 

$34,650 

$173,250 for reclassification 

 

Materiality is used to scope the audit, identify risks of material misstatements and evaluate the level at which we 
think misstatements will reasonably influence users of the financial statements. It considers both quantitative and 
qualitative factors. 

To respond to aggregation risk, we design our procedures to detect misstatements at a lower level of materiality.  

 

We will report to the Board: 

 Corrected audit misstatements 

 Uncorrected audit misstatements 
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Financial statement presentation and disclosure 
The presentation and disclosure of the financial statements are, in all material respects, in accordance with the Library Board’s relevant financial reporting 
framework. Misstatements, including omissions, if any, related to disclosure or presentation items are in the management representation letter. 

We also highlight the following: 

Form, arrangement, and 
content of the financial 
statements 

Adequate 

Application of accounting 
pronouncements issued 
but not yet effective 

No concerns at this time regarding future implementation. Refer to Appendix 3 for additional information regarding upcoming PSAB standard 
changes. 
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Uncorrected differences and Corrected Adjustments 
Differences and adjustments include disclosure differences and adjustments. 

Professional standards require that we request of management and the Board that all identified differences be corrected. We have already made this request of management. 

Uncorrected differences 
We did not identify differences that remain uncorrected. 

Corrected adjustments 
We did not identify any adjustments that were communicated to management and subsequently corrected in the financial statements.  
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Control deficiencies and other observations 
In accordance with professional standards, we are required to communicate to the Board significant deficiencies in internal control over financial reporting 
(ICFR) that we identified during our audit. 

The purpose of our audit is to express an opinion on the financial statements. Our audit included consideration of ICFR in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of ICFR. The matters being reported are limited to 
those deficiencies that we have identified during our audit and that we have concluded are of sufficient importance to merit being reported to the Board. 

Significant deficiencies 

 Description Potential effect 

None identified. 

Other observations 

 Item Observation 

Lack of formally documented 
journal entry review policy 

Findings: 

We noted through our review of journal entries that the Library Board’s journal entry review policy is not formally documented.  

Implication: 

While this represents a control deficiency, it should be noted that it has not been identified as a significant deficiency due to the 
compensating controls in place that would allow management and the Board to identify significant misstatement resulting from 
inappropriate journal entries and mitigate the risk of a material misstatement being undetected. 

Recommendation: 

We recommend that the journal entry review policy be formally documented. The policy should include a description of review criteria 
and the need to maintain documentation to support the review process has been followed. 
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Appendices 
Content 

Appendix 1: Required communications  

Appendix 2: Audit Quality and Risk Management 

Appendix 3: Preparing for PSAB Standards Changes 

Appendix 4: Audit Response to Covid-19 Pandemic  

Appendix 5: Draft Auditors’ Report 

Appendix 6: Management Representation Letter 



Appendix 1: Required communications 

In accordance with professional standards, there are a number of communications that are required during the course of and upon 
completion of our audit. These include: 

Engagement letter Management representation letter 

The objectives of the audit, our responsibilities in carrying out our audit, as well as 
management’s responsibilities, are set out in the engagement letter and any 
subsequent amendment letters as provided by management.  

In accordance with professional standards, copies of the representation letter have 
been provided to the Board.  

See Appendix 5. 

Audit planning report Audit findings report 

Provided to management prior to our audit fieldwork. This report. 

Required inquiries 

Professional standards require that during the planning of our audit we obtain your 
views on risk of fraud and other matters. We make similar inquiries of 
management as part of our planning process; responses to these assist us in 
planning our overall audit strategy and audit approach accordingly. These 
responses were obtain as part of our audit planning procedures. 



 

 

Appendix 2: Audit Quality and Risk Management 
KPMG maintains a system of quality control designed to reflect our drive and determination to deliver independent, unbiased advice and opinions, and also 
meet the requirements of Canadian professional standards. 

Quality control is fundamental to our business and is the responsibility of every partner and employee. The following diagram summarizes the key elements of 
our quality control system. 

  

 

 

What do we mean by audit quality? 

Audit Quality (AQ) is at the core of everything we do at KPMG.  

We believe that it is not just about reaching the right opinion, 
but how we reach that opinion.  

We define ‘audit quality’ as being the outcome when audits are:  

– Executed consistently, in line with the requirements and 
intent of applicable professional standards within a strong 
system of quality controls and  

– All of our related activities are undertaken in an 
environment of the utmost level of objectivity, 
independence, ethics, and integrity. 

 
Our AQ Framework summarises how we deliver AQ.  Visit our 
Audit Quality Resources page for more information including 
access to our Audit Quality and Transparency report. 

 

Audit Quality Framework  

   

Governance and 
leadership 

Code of 
conduct, ethics 

and 
independence 

Associating 
with the right 

clients 

Performing 
audits in line 
with our AQ 

definition  

Appropriately 
qualified team, 

including 
specialists 

Smart audit 
tools and 

technology 

Methodology 
aligned with 
professional 

standards 

Honest and 
candid 

communication 
Transparency 

Industry 
expertise and 

technical 
excellence 



Appendix 3: Preparing for PSAB Standards Changes 



 

 

 

 

 

 

 

 

 

 

 

 

Asset Retirement Obligations 
PS3280 addresses the reporting of legal obligations associated with the retirement of certain tangible 
capital assets and solid waste landfill sites by public sector entities. 
PS3280 will apply to fiscal years beginning on or after April 1, 2021. Earlier adoption is permitted. 
Three transition options are available – retroactive, modified retroactive, prospective.  
Asset retirement activities are defined to include all activities related to an asset retirement obligation. 
These may include but are not limited to: 

 decommissioning or dismantling a tangible capital asset that was acquired, constructed or 
developed 

 decontamination created by the normal use of the tangible capital asset 

 post-retirement activities such as monitoring 

 constructing other tangible capital assets in order to perform postretirement activities 

With the introduction of PS3280 PSAB has withdrawn existing Section PS3270, solid waste landfill 
closure and post-closure liability. 

Some examples of asset retirement obligations which fall under scope of proposed PS3280 include: 

 end of lease provisions (from a lessee perspective)  

 removal of radiologically contaminated medical 
equipment 

 closure and post-closure 
obligations associated with 
landfills 

 wastewater or sewage  treatment facilities 

 firewater holding tanks 

 septic beds 

 fuel storage tank removal 

Under PS3280, an asset retirement obligation should be recognized when, as at the financial reporting 
date, ALL of the following criteria are met: 

 there is a legal obligation to incur retirement costs in 
relation to a tangible capital asset 

 the past transaction or event giving rise to the liability 
has occurred 

 it is expected that future economic benefits will be given 
up 

 a reasonable estimate of the amount can be made 

Preparing for PSAB Standard Changes 

Are you ready to implement PSAB’s 
impactful series of new standards?  
 

Whether you are an 

education or health 

institution or a 

government entity 

(federal, provincial, 

municipal or Indigenous) 

this accounting 

standard will have 

implications for your 

organization if you report 

under the Public Sector 

Accounting Standards.

 

Public sector entities are preparing to implement three significant Public Sector Accounting standards through 2022.  

These standards will impact not only your accounting policies, but also how Finance engages key stakeholders. 
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Are You Ready? 
1. Has a project plan been developed for the implementation of this section? 
2. Has Finance communicated with key stakeholders, including Council or Board on the impact of this section?  
3. Does Finance communicate with representatives of the Public Works, Asset Management, Facilities Management or 

Legal functions through the financial reporting process?  
4. Has a complete inventory been developed of all inactive or active assets or sites, to provide a baseline for scoping of 

potential retirement obligations? 
5. If a complete inventory has been developed, does it reconcile back to information currently reported in the entity’s 

financial statements for tangible capital assets or contaminated sites?  
6. Does your entity have data on non-recorded assets or sites (ie: assets which were originally expensed on purchase, or 

recorded at no book value) which could have retirement obligations? 
7. Does your entity have an active solid waste landfill site?  
8. If yes, does your entity have an existing estimate of the full costs to retire and monitor the landfill site?  
9. Is your entity aware of any of its buildings which have asbestos? 
10. If so, does your entity have information to inform a cost estimate to remove/ treat the asbestos?  
11. Is your entity aware of underground fuel storage tanks or boilers which must be removed at end of life?  
12. If so, does your entity have information to inform a cost estimate to remove the tanks?  
13. Is your entity aware of any lease arrangements where it will be required to incur costs to return the premises to pre-

existing conditions at the end of the lease?    
14. Has your entity determined if it has any sewage or wastewater treatment plants which have closure plans or 

environmental approvals which require full or partial retirement of the plant at the end of its life? 
15. Is your entity aware of any other contractual or legal obligations to retire or otherwise dismantle or remove an asset at 

the end of its life?  

Revenues 
PS3400 outlines a framework describing two categories of revenue – transactions with performance obligations (exchange 
transactions) and transactions without performance obligations (unilateral transactions). 

 This section will apply to fiscal years beginning on or after April 1, 2022, with earlier adoption permitted.  

 This Section may be applied retroactively or prospectively.  

 This section will not impact the present accounting for taxation revenues and government transfers.

Transactions which give rise to one or more performance obligations are considered to be exchange transactions. Performance 
obligations are defined as enforceable promises to provide goods or services to a payer as a result of exchange transactions. 
Revenue from an exchange transaction would be recognized when the public sector entity has satisfied the performance 
obligation(s), at a point in time or over a period of time. 

If no performance obligations are present, the transaction would represent unilateral revenue, and be recognized when the public 
sector entity has the authority to claim or retain an inflow of economic resources and a past event gives rise to a claim of economic 
resources.  

Public sector entities will need to review their revenue recognition policies for in-scope transaction types. Impacted areas may 
include: 

 Development charges 

 Permits 

 Licences  

 Advertising programs 
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Are You Ready?  
1. Has the entity identified any revenue-generating transactions other than taxation or government transfer revenues which 

create performance obligations (ie: the entity is required to provide a good or service to earn that revenue)? 
2. If so, has the entity reviewed its accounting policies for these transactions to verify revenue is recognized only as 

performance obligations are being met?  
3. Has the entity quantified the impact of any change in accounting policy, or determined that there is no impact?  

Financial Instruments 
PS3450 establishes standards on how to account for and report all types of financial instruments including derivatives. 

 This Section applies to fiscal years beginning on or after April 1, 2021. Earlier adoption is permitted.  

 Government organizations that applied the CPA Canada Handbook – Accounting prior to their adoption of the CPA Canada 
Public Sector Accounting Handbook applied this Section to fiscal years beginning on or after April 1, 2012. 

 This section must be adopted with Section PS 2601, Foreign Currency Transaltion. 

 Specific transition requirements are outlined in the section. 

This section prescribes a fair value measurement framework for derivatives, and equity instruments that are quoted in an active 
market. 

Where an entity manages risks, the investment strategy, or performance of a group of financial assets, financial liabilities or both 
on a fair value basis, they may also be meased at fair value. 

Other financial instruments are measured at cost/ amortized cost.  

Changes in the fair value of a financial instrument in the fair value category are recognized in the Statement of Remeasurement 
Gains and Losses as a remeasurement gain or loss until the financial instrument is derecognized.  

 Upon derecognition, the remeasurement gain or loss is realized in the Statement of Operations.  

Are You Ready?  
1. Does the entity hold any financial assets which are equity or derivative instruments? 
2. Has the entity determined if it has any embedded derivatives that might arise from existing contractual arrangements? 
3. Does the entity have other financial assets which it assesses performance of based on fair value, and for which it might 

elect a fair value measure? 
4. If yes to any of the above three questions, does the entity have readily observable market data to inform a fair value 

measure? 
5. Has the entity reviewed existing financial instrument note disclosure in the financial statements to determine any 

required revisions to meet the requirements of this section? 
6. Does the entity enter into transactions involving foreign exchange? 
7. Does the entity hold any monetary assets and monetary liabilities, or non-monetary assets denominated in a foreign 

currency? 

Enhance Finance Capacity with KPMG Learning 
Meet the CPD requirements for your Finance team, and have on demand access to public sector accounting specialists.  
All your Finance capacity needs addressed at once. Flexible options. One low fixed price. 

10 hours of in-depth CPD-eligible training tailored to your Finance team. Go beyond the standards to get the latest on technical 
interpretations, financial reporting and more. Collaborate with your peers across the public sector on best practices. In class 
sessions in certain locations, or available by video on demand. 
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Stay Current with the Public Sector Accounting Minute 
Quarterly updates on all the happenings at the Public Sector Accounting Board, and the Public Sector Accounting Discussion 
Group. 

Practical tools and tips for new standard implementation. 

Subscribe, or catch up on recent editions here: 

https://home.kpmg/ca/en/home/insights/2020/01/public-sector-accounting-minute-newsletters.html 

 

 Option 1 Option 2 Option 3 Option 4 Option 4 

Package Individual CFO exclusive 
Team – up to 

10 team 
members 

Comprehensive 
A – up to 10 

team members 

Comprehensive 
B – up to 10 

team members 
10 hours of  
in-depth CPD-
eligible training * 

     

1 Licence KPMG 
Learning online      

10 Hours of  
on-call 
accounting 
advice 

     

25 Hours of  
on-call 
accounting 
advice 

     

Annual Fee $2,000 $5,000 $10,000 $13,000 $17,500 

* Course availability subject to the enrollment of five or more customers 

Course Delivery by classroom or video on demand dependent on geographic enrollment 

Contact Us 
 

 
 

Bailey Church 
Partner, Accounting Advisory 
T: 613-212-3698 
E: bchurch@kpmg.ca 

Andrew Newman 
Partner, Audit 
T: 613-212-2877 
E: andrewnewman@kpmg.ca 

  

Email Bailey to join his Public Sector Accounting newsletter distribution list. 

https://home.kpmg/ca/en/home/insights/2020/01/public-sector-accounting-minute-newsletters.html
mailto:bchurch@kpmg.ca
mailto:bchurch@kpmg.ca


 

 

Appendix 4: Audit Response to COVID-19 Pandemic  
Resources  

Resources for 
Management, 
Board and 
Committee 
members 

https://home.kpmg/ca/en/home/insights/2020/03/the-business-implications-of-coronavirus.html 
 
Please visit our COVID-19 website for resources regarding the topics below. This site is being updated daily based on information 
being released by Federal, Provincial and Municipal news releases. 
 
— Business continuity guide 
— Immediate actions to take 
— Medium to long-term actions 
— Tax considerations and a summary of Federal and Provincial programs 
— Legal considerations 
— Financial reporting and audit considerations 
— Global perspectives 
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KPMG LLP 
140 Fullarton Street Suite 1400 
London ON N6A 5P2 
Canada 
Tel 519 672-4800 
Fax 519 672-5684 

INDEPENDENT AUDITORS’ REPORT 

To the London Public Library Board 

Opinion 

We have audited the accompanying financial statements of the London Public Library Board 
("the Board"), which comprise: 

 the statement of financial position as at December 31, 2019

 the statement of operations for the year then ended

 the statement of changes in net financial assets for the year then ended

 the statement of cash flows for the year then ended

 and notes to the financial statements, including a summary of significant accounting
policies

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, 
the financial position of the Board as at December 31, 2019, and its results of operations, its 
changes in net assets and its cash flows for the year then ended in accordance with Canadian 
public sector accounting standards. 

Basis for Opinion  

We conducted our audit in accordance with Canadian generally accepted auditing standards. 
Our responsibilities under those standards are further described in the “Auditors’ 
Responsibilities for the Audit of the Financial Statements” section of our auditors’ report.   

We are independent of the Board in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada and we have fulfilled our 
other responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent  
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. 
KPMG Canada provides services to KPMG LLP.



Responsibilities of Management and Those Charged with Governance 
for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with Canadian public sector accounting standards, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Board’s 
ability to continue as a going concern, disclosing as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends 
to liquidate the Board or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Board’s financial reporting 
process. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always 
detect a material misstatement when it exists.  

Misstatements can arise from fraud or error and are material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the 
basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we 
exercise professional judgment and maintain professional skepticism throughout the audit.  

We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Board’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



 
 
 
 

 
 

 

 Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Board’s ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditors’ report. However, 
future events or conditions may cause the Board to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.  

 

 

 

 

Chartered Professional Accountants, Licensed Public Accountants 

London, Canada 

XXXX XX, 2020 

  

 



 

 

Appendix 6: Management Representation Letter 

   



  

(Letterhead) 
 
KPMG LLP 
1400-140 Fullarton Street 
London, Ontario  
N6A 5P2 

Date 

Ladies and Gentlemen: 

We are writing at your request to confirm our understanding that your audit was for the purpose of 
expressing an opinion on the consolidated financial statements (hereinafter referred to as “financial 
statements”) of the London Public Library Board (“the Entity”) as at and for the period ended 
December 31, 2019. 

General: 

We confirm that the representations we make in this letter are in accordance with the definitions as 
set out in Attachment I to this letter. 

We also confirm that, to the best of our knowledge and belief, having made such inquiries as we 
considered necessary for the purpose of appropriately informing ourselves: 

Responsibilities: 

1) We have fulfilled our responsibilities, as set out in the terms of the engagement letter dated 
September 15, 2016, including for: 

a) the preparation and fair presentation of the financial statements and believe that these 
financial statements have been prepared and present fairly in accordance with the 
relevant financial reporting framework. 

b) providing you with all information of which we are aware that is relevant to the 
preparation of the financial statements (“relevant information”), such as financial 
records, documentation and other matters, including: 

— the names of all related parties and information regarding all relationships and 
transactions with related parties;   

— the complete minutes of meetings, or summaries of actions of recent meetings for 
which minutes have not yet been prepared, of shareholders, board of directors and 
committees of the board of directors that may affect the financial statements. All 
significant actions are included in such summaries. 

c) providing you with unrestricted access to such relevant information. 

d) providing you with complete responses to all enquiries made by you during the 
engagement. 



  

e) providing you with additional information that you may request from us for the purpose 
of the engagement. 

f) providing you with unrestricted access to persons within the Entity from whom you 
determined it necessary to obtain audit evidence. 

g) such internal control as we determined is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or 
error. We also acknowledge and understand that we are responsible for the design, 
implementation and maintenance of internal control to prevent and detect fraud. 

h) ensuring that all transactions have been recorded in the accounting records and are 
reflected in the financial statements. 

i) ensuring that internal auditors providing direct assistance to you, if any, were instructed 
to follow your instructions and that we, and others within the entity, did not intervene in 
the work the internal auditors performed for you. 

Internal control over financial reporting: 

2) We have communicated to you all deficiencies in the design and implementation or 
maintenance of internal control over financial reporting of which we are aware. 

Fraud & non-compliance with laws and regulations: 

3) We have disclosed to you: 

a) the results of our assessment of the risk that the financial statements may be materially 
misstated as a result of fraud. 

b) all information in relation to fraud or suspected fraud that we are aware of that involves:  

— management; 

— employees who have significant roles in internal control over financial reporting; or  

— others 

where such fraud or suspected fraud could have a material effect on the financial 
statements. 

c) all information in relation to allegations of fraud, or suspected fraud, affecting the 
financial statements, communicated by employees, former employees, analysts, 
regulators, or others. 

d) all known instances of non-compliance or suspected non-compliance with laws and 
regulations, including all aspects of contractual agreements, whose effects should be 
considered when preparing financial statements. 

e) all known actual or possible litigation and claims whose effects should be considered 
when preparing the financial statements. 



Subsequent events: 

4) All events subsequent to the date of the financial statements and for which the relevant
financial reporting framework requires adjustment or disclosure in the financial statements
have been adjusted or disclosed.

Related parties: 

5) We have disclosed to you the identity of the Entity’s related parties.

6) We have disclosed to you all the related party relationships and transactions/balances of
which we are aware.

7) All related party relationships and transactions/balances have been appropriately accounted
for and disclosed in accordance with the relevant financial reporting framework.

Estimates: 

8) Measurement methods and significant assumptions used by us in making accounting
estimates, including those measured at fair value, are reasonable.

Going concern: 

9) We have provided you with all information relevant to the use of the going concern
assumption in the financial statements.

10) We confirm that we are not aware of material uncertainties related to events or conditions
that may cast significant doubt upon the Entity’s ability to continue as a going concern.

Non-SEC registrants or non-reporting issuers: 

11) We confirm that the Entity is not a Canadian reporting issuer (as defined under any
applicable Canadian securities act) and is not a United States Securities and Exchange
Commission (“SEC”) Issuer (as defined by the Sarbanes-Oxley Act of 2002).

12) We also confirm that the financial statements of the Entity will not be included in the group
financial statements of a Canadian reporting issuer audited by KPMG or an SEC Issuer
audited by any member of the KPMG organization.



  

Yours very truly, 

 

_______________________________________ 
Mr. Michael J. Ciccone, CEO 

_______________________________________ 
Ms. Emily Schinbein, Director, Financial Services 



  

Attachment I – Definitions 

Materiality 

Certain representations in this letter are described as being limited to matters that are material. 
Misstatements, including omissions, are considered to be material if they, individually or in the 
aggregate, could reasonably be expected to influence the economic decisions of users taken on the 
basis of the financial statements. Judgments about materiality are made in light of surrounding 
circumstances, and are affected by the size or nature of a misstatement, or a combination of both. 

Fraud & error 

Fraudulent financial reporting involves intentional misstatements including omissions of amounts or 
disclosures in financial statements to deceive financial statement users. 

Misappropriation of assets involves the theft of an entity’s assets. It is often accompanied by false 
or misleading records or documents in order to conceal the fact that the assets are missing or have 
been pledged without proper authorization. 
An error is an unintentional misstatement in financial statements, including the omission of an 
amount or a disclosure. 
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KPMG LLP 
140 Fullarton Street Suite 1400 
London ON N6A 5P2 
Canada 
Tel 519 672-4800 
Fax 519 672-5684 

INDEPENDENT AUDITORS’ REPORT 

To the London Public Library Board 

Opinion 

We have audited the accompanying financial statements of the London Public Library Board 
("the Board"), which comprise: 

 the statement of financial position as at December 31, 2019

 the statement of operations for the year then ended

 the statement of changes in net financial assets for the year then ended

 the statement of cash flows for the year then ended

 and notes to the financial statements, including a summary of significant accounting
policies

(Hereinafter referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, 
the financial position of the Board as at December 31, 2019, and its results of operations, its 
changes in net assets and its cash flows for the year then ended in accordance with Canadian 
public sector accounting standards. 

Basis for Opinion  

We conducted our audit in accordance with Canadian generally accepted auditing standards. 
Our responsibilities under those standards are further described in the “Auditors’ 
Responsibilities for the Audit of the Financial Statements” section of our auditors’ report.   

We are independent of the Board in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada and we have fulfilled our 
other responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent  
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. 
KPMG Canada provides services to KPMG LLP.
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Responsibilities of Management and Those Charged with Governance 
for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with Canadian public sector accounting standards, and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Board’s 
ability to continue as a going concern, disclosing as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends 
to liquidate the Board or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Board’s financial reporting 
process. 

Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always 
detect a material misstatement when it exists.  

Misstatements can arise from fraud or error and are material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the 
basis of the financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we 
exercise professional judgment and maintain professional skepticism throughout the audit.  

We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Board’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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 Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Board’s ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditors’ report. However, 
future events or conditions may cause the Board to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.  

 

 

 

 

Chartered Professional Accountants, Licensed Public Accountants 

London, Canada 

XXXX XX, 2020 
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2019 2018

Financial assets:
Cash 1,162,439$      982,374$        
Accounts receivable
    The Corporation of the City of London 175,575           488,377          
    London Public Library Board Trust Funds 5,561               557,303          
    Other 138,214           173,977          

1,481,789        2,202,031       

Financial liabilities:
Accounts payable and accrued liabilities 1,014,774        1,693,114       
Deferred revenue 85,609             73,176            
Payable to The Corporation of the City of London 24,096             19,334            
Accrued interest on long-term debt 47,703             52,203            
Long-term debt (note 2) 1,752,219        1,917,507       
Employee future benefits and other liabilities (note 3) 2,286,673        2,531,018       

5,211,074        6,286,352       

Net financial debt (3,729,285)      (4,084,321)      

Non-financial assets:
Tangible capital assets (note 7) 26,432,969      27,537,184     
Prepaid expenses 313,518           300,784          

26,746,487      27,837,968     

Commitments (note 5)

Subsequent events (note 10)

Accumulated surplus (note 8) 23,017,202$    23,753,647$   

The accompanying notes are an integral part of these financial statements.

THE LONDON PUBLIC LIBRARY BOARD
Statement of Financial Position

December 31, 2019, with comparative information for 2018
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Budget 2019 2018
2019

(note 9)

Revenue:
User charges
   Fines 317,278$       208,417$          243,031$       
   Fee, rental, sundry 567,520         630,942            525,815         
Grants
   Federal -                     29,400              98,494           
   Ontario 598,829         598,829            598,829         
   Other -                     19,037              12,471           
The Corporation of the City of London
   Current 20,550,672    20,550,672       20,263,640    
   Capital 679,145         679,146            1,246,441      
Investment income 18,500           35,403              53,905           
Contribution from Trust Funds (note 4) -                     376,963            704,103         

Total revenues 22,731,944    23,128,809       23,746,729    

Expenses:
  Personnel 14,975,465    14,614,892       14,664,123    
  Amortization of tangible capital assets -                     3,628,698         3,501,969      
  Facility services 1,903,144      1,830,793         1,916,858      
  Collections and lending services 2,512,483      1,021,821         905,930         
  Utilities 1,000,000      921,032            883,716         
  Purchased services 749,960         729,261            662,935         
  Technology 710,465         502,791            257,164         
  Trust fund expenditures (note 4) -                     243,491            322,934         
  Administrative 153,300         166,639            139,414         
  Contribution to self-insurance reserve 90,923           90,923              87,680           
  Program services 59,000           73,120              69,030           
  Major repairs and maintenance (capital) 715,641         28,958              405,067         
  Equipment 65,000           8,382                13,276           
  General 6,000             4,453                5,939             

Total expenses 22,941,381    23,865,254       23,836,035    

Annual deficit (209,437)        (736,445)           (89,306)          

Accumulated surplus, beginning of year 23,753,647    23,753,647       23,842,953    

Accumulated surplus, end of year 23,544,210$  23,017,202$     23,753,647$  

The accompanying notes are an integral part of these financial statements.

THE LONDON PUBLIC LIBRARY BOARD
Statement of Operations

Year ended December 31, 2019, with comparative information for 2018
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Budget 2019 2018
2019

(note 9)

Annual deficit (209,437)       (736,445)$        (89,306)$       

Acquisition of tangible capital assets (715,641)       (2,524,483)       (7,643,009)    
Amortization of tangible capital assets -                    3,628,698        3,501,969     

(925,078)       367,770           (4,230,346)    

Change in prepaid expenses -                    (12,734)            (151,625)       

Change in net financial assets (debt) (925,078)       355,036           (4,381,971)    

Net financial assets (debt), beginning of year (4,084,321)    (4,084,321)       297,650        

Net financial debt, end of year (5,009,399)$  (3,729,285)$     (4,084,321)$  

The accompanying notes are an integral part of these financial statements.

THE LONDON PUBLIC LIBRARY BOARD
Statement of Change in Net Financial Debt

Year ended December 31, 2019, with comparative information for 2018
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THE LONDON PUBLIC LIBRARY BOARD
Statement of Cash Flows

Year ended December 31, 2019, with comparative information for 2018

2019 2018

Cash provided by (used in):

Operating activities:
Annual surplus (deficit) (736,445)$       (89,306)$         
Items not involving cash:

Amortization of tangible capital assets 3,628,698        3,501,969       
Change in employee future benefits and other liabilities (244,345)         (169,582)         

Change in non-cash assets and liabilities:
Receivable from The Corporation of the City of London 312,802           2,436,511       
Receivable from London Public Library Board Trust Funds 551,742           (557,303)         
Other accounts receivable 35,763             (22,872)           
Accounts payable and accrued liabilities (678,340)         91,586            
Payable to The Corporation of the City of London 4,762               (939)                
Payable to London Public Library Board Trust Funds -                      (40,379)           
Deferred revenue 12,433             (82,553)           
Accrued interest on long-term debt (4,500)             52,203            
Prepaid expenses (12,734)           (151,625)         

2,869,836        4,967,710       
Capital activities:

Cash used to acquire tangible capital assets (2,524,483)      (7,643,009)      
(2,524,483)      (7,643,009)      

Financing Activities:
Long-term debt issued -                      1,917,507       
Long-term debt repayments (165,288)         -                      

(165,288)         1,917,507       

Increase (decrease) in cash 180,065           (757,792)         

Cash, beginning of year 982,374           1,740,166       

Cash, end of year 1,162,439$      982,374$        

The accompanying notes are an integral part of these financial statements.
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THE LONDON PUBLIC LIBRARY BOARD
Notes to Financial Statements

Year ended December 31, 2019

1. Significant accounting policies:

(a) Basis of accounting:

(b) Municipal funding:

(c) Deferred revenue:

(d) Investment income:

(e) Employee future benefits:

The City provides funding to the Board for both operating and capital expenditures such as
refurbishment, replacement and major repairs and maintenance to the Library buildings.
Government transfer payments from the City are recognized in the financial statements in the year
in which the payment is authorized and the events giving rise to the transfer occur, performance
criteria are met, and a reasonable estimate of the amount can be made. Funding that is stipulated
to be used for specific purposes is only recognized as revenue in the fiscal year that the related
expenses are incurred or services performed. If funding is received for which the related expenses
have not yet been incurred or services performed, these amounts are recorded as a liability at year
end.

Investment income is reported as revenue in the period earned. 

The Board provides certain employee benefits which will require funding in future periods. These
benefits include life insurance, extended health and dental benefits for early retirees.

The costs of life insurance, extended health and dental benefits are actuarially determined using
management's best estimate of salary escalation, insurance and health care cost trends, long term
inflation rates and discount rates.

The financial statements of The London Public Library Board (the "Board"), a registered charity and a local 
board of the Corporation of the City of London (the "City"), are prepared in accordance with Canadian 
generally accepted accounting principles for governments as recommended by the Public Sector Accounting 
Board ("PSAB") of the Chartered Professional Accountants Canada.  Significant accounting policies adopted 
by the Board are as follows:

Deferred revenues represent grants and other designated funding which has been received but for
which the service has yet to be performed. These amounts will be recognized as revenues in the
fiscal year in which the services are performed.

The Board follows the accrual method of accounting for revenues and expenses. Revenues are
normally recognized in the year in which they are earned and measurable. Expenses are
recognized as they are incurred and measurable as a result of receipt of goods or services and/or
the creation of a legal obligation to pay.
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THE LONDON PUBLIC LIBRARY BOARD
Notes to Financial Statements (continued)

Year ended December 31, 2019

1. Significant accounting policies (continued):

(f) Pension contributions:

(g) Non-financial assets:

(i) Tangible capital assets:

Asset Useful Life - Years

Buildings 15 - 60 years
Leasehold improvements 40 years
Shelving 40 years
Furniture and equipment 7 years
Collections 7 years
Computers 3 years

(ii) 

(iii) Leased tangible capital assets:

Works of art and cultural and historic assets:

Works of art and cultural and historic assets are not recorded as assets in these financial
statements.

Leases which transfer substantially all the benefits and risks incidental to ownership of
property are accounted for as leased tangible capital assets. All other leases are
accounted for as operating leases and the related payments are charged to expenses as
incurred.

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not
intended for sale in the ordinary course of operations.

Tangible capital assets are recorded at cost which includes amounts that are directly
attributable to acquisition, construction, development or betterment of the assets. The
cost, less residual value, of the tangible capital assets, excluding land, are amortized on a
straight line basis over their estimated useful lives as follows:

Annual amortization is charged in the year of acquisition and in the year of disposal.
Assets under construction are not amortized until the asset is available for productive use.

The Board has a pension agreement with the Ontario Municipal Employees Retirement Fund
(OMERS), which is a multi-employer defined contribution benefit plan. The Board's costs are the
contributions due to the plan in the period.
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THE LONDON PUBLIC LIBRARY BOARD
Notes to Financial Statements (continued)

Year ended December 31, 2019

1. Significant accounting policies (continued):

(h) Budget data:

(i) Use of estimates:

(j) Contaminated sites:

2. Long-term debt:

a) Long-term debt is as follows:

2019 2018

1,752,219$          1,917,507$          

1,752,219$          1,917,507$          

b) Total charges which are included in the statement of operations as follows:

2019 2018

47,703$               52,203$               

47,703$               52,203$               

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenue and
expenses during the period. Significant estimates include assumptions used in estimating
provisions for accrued liabilities and in preparing actuarial valuations for employee future benefits.

In addition, the Board's implementation of the Public Sector Accounting Handbook PS3150 has
required management to make estimates of historical cost and useful lives of tangible capital
assets.

Actual results could differ from those estimates.

Contaminated sites are defined as the result of contamination being introduced in air, soil, water or
sediment of a chemical, organic, or radioactive material or live organism that exceeds an
environmental standard. This Standard relates to sites that are not in productive use and sites in
productive use where an unexpected event resulted in contamination.

Interest on long-term debt

Budget information has been provided for comparison purposes. Given differences between the
budgeting model and generally accepted accounting principles established by PSAB, certain
budgeted amounts have been reclassified to reflect the presentation adopted under PSAB.

Long-term debt issued by The Corporation of the City of London 
at an interest rate of 3.258%, with a maturity date of 
March 2028.
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THE LONDON PUBLIC LIBRARY BOARD
Notes to Financial Statements (continued)

Year ended December 31, 2019

3. Employee future benefits and other liabilities:

Employee future benefits and other liabilities are comprised of the following:

2019 2018

Liability for vested sick leave benefits 62,431$               114,202$             
Vacation pay liability 197,242               357,816               
Employee future benefits obligation 2,027,000            2,059,000            

2,286,673$          2,531,018$          

(a) Liability for vested sick leave benefits:

(b) Retiree benefits:

The liability of these accumulated days, to the extent that they have vested and could be taken in
cash by an employee upon ceasing employment with the Board as at December 31, 2019, amounts
to $62,431 (2018 - $114,202). This amount is fully funded by a reserve held by The City of London
in the amount of $73,815  (2018 - $131,912).

The Board provides certain post-employment and post-retirement employee benefits which will
require funding in future periods.

Under the sick leave benefit plan, employees hired prior to May 1, 1985 can accumulate unused
sick leave and may become entitled to a cash payment when they leave the employment of the
Board.

The Board pays certain life insurance benefits on behalf of the retired employees as well as
extended health and dental benefits for early retirees to age sixty-five. The Board recognizes these
post-retirement costs in the period in which the employees rendered the services. The most recent
actuarial valuation was performed as at December 31, 2019.Draf
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THE LONDON PUBLIC LIBRARY BOARD
Notes to Financial Statements (continued)

Year ended December 31, 2019

3. Employee future benefits and other liabilities (continued):

(b) Retiree benefits (continued):

Detailed information about retiree benefits is as follows:

2019 2018

Accrued employee future benefit obligation:
Balance, beginning of year 1,434,000$          1,435,000$          
Current period benefit cost 65,000                 73,000                 
Interest 46,000                 48,000                 
Benefits paid (99,000)               (85,000)               
Actuarial gain (44,000)               (37,000)               

Balance, end of year 1,402,000            1,434,000            

Unamortized actuarial gain 625,000               625,000               

Employee future benefits obligation 2,027,000$          2,059,000$          

2019 2018

Current year benefit cost 65,000$               73,000$               
Interest on accrued benefit obligation 46,000                 48,000                 
Amortization of net actuarial gain 44,000                 42,000                 

Total payments made during the year 155,000$             163,000$             

Significant assumptions used in the actuarial valuation are as follows:

Discount rate 3.25%
Rate of compensation increase 2.00%
Healthcare cost increases 4.00%

Post-employment and post-retirement benefit expenses included in total expenditures consist of the 
following:

The actuarial gain is amortized over the expected average remaining service life of the related 
employee group of thirteen years.
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THE LONDON PUBLIC LIBRARY BOARD
Notes to Financial Statements (continued)

Year ended December 31, 2019

4. Trust funds:

5. Commitments:

663,130$             
593,302               
359,004               
363,354               

1,314,377            

3,293,167$          

6. Pension agreement:

The last available report for the OMERS plan was on December 31, 2019. At that time, the plan reported a
$3.4 billion actuarial deficit (2018 - $4.2 billion), based on actuarial liabilities for $107.7 billion (2018 - $99
billion) and actuarial assets for $104.3 billion (2018 - $95 billion). If actuarial surpluses are not available to
offset the existing deficit and subsidize future contributions, increases in contributions will be required in the
future.

The Board has a pension agreement with OMERS, which is a multi-employer plan, on behalf of its full and
part-time staff. The plan is a contributory defined benefit plan which specifies the amount of retirement
benefit to be received by the employees based on the length of service and rates of pay. The amount
contributed to OMERS for 2019 is $1,021,014 (2018 - $1,018,122) for current service and is included as an
expenditure in the statement of operations.

During the year, the Trust Funds transferred $376,963 (2018 - $704,103) to the Board for capital and
operating expenses. This amount and the related expenditures have been included in the statement of
operations. 

2024 and beyond
2023

The Board is committed under operating leases for the rental of premises and equipment. The minimum
annual payments under these leases are as follows:

2020
2021

Trust funds administered by the Board amounting to $3,342,830 (2018 - $3,858,821) have not been included
in the statement of financial position nor have their operations been included in the statement of operations.
They are reported separately on The London Public Library Board Trust Fund Financial Statements ("Trust
Funds").

2022
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THE LONDON PUBLIC LIBRARY BOARD
Notes to Financial Statements (continued)

Year ended December 31, 2019

7. Tangible capital assets:

Balance at Balance at 
December 31, December 31,

Cost 2018 Additions Disposals 2019

Land 3,904,165$                    -$                              -$                           3,904,165$             
38,873,228                    181,431                     -                             39,054,660             

4,925,896                      35,667                       -                             4,961,563               
9,376,960                      1,479,296                  1,385,157               9,471,099               

Shelving 1,347,913                      -                                -                             1,347,913               
1,159,716                      692,531                     136,189                  1,716,057               
1,144,429                      135,558                     37,413                    1,242,574               

Total 60,732,307$                  2,524,483$                1,558,759$             61,698,031$           

Balance at Balance at 
December 31, December 31,

Accumulated amortization 2018 Additions Disposals 2019

Buildings 26,460,510$                  1,461,158$                -$                       27,921,668$           
Leasehold improvements 392,137                         131,655                     -                             523,792                  
Collections 4,835,366                      1,353,768                  1,385,157               4,803,977               
Shelving 750,275                         33,698                       -                             783,974                  
Computers 429,627                         479,294                     136,189                  772,732                  
Furniture and equipment 327,208                         169,125                     37,413                    458,919                  

Total 33,195,123$                  3,628,698$                1,558,759$             35,265,062$           

Net book value Net book value 
December 31, December 31,

2018 2019

Land 3,904,165$                    3,904,165$             
Buildings 12,412,718                    11,132,992             
Leasehold improvements 4,533,759                      4,437,771               
Collections 4,541,594                      4,667,122               
Shelving 597,637                         563,939                  
Computers 730,089                         943,325                  
Furniture and equipment 817,222                         783,655                  

Total 27,537,184$                  26,432,969$           

Furniture and equipment
Computers

Collections

Buildings
Leasehold improvements
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THE LONDON PUBLIC LIBRARY BOARD
Notes to Financial Statements (continued)

Year ended December 31, 2019

8. Accumulated surplus:

2019 2018

Surplus:
Invested in tangible capital assets 26,432,969$        27,537,184$        
Unfunded:

Employee benefits, accrued sick and vacation (259,673)             (472,018)             
Employee benefits, future benefit liability (2,027,000)          (2,059,000)          
Net long-term debt (1,752,219)          (1,917,507)          

Total surplus 22,394,077          23,088,659          

Reserves set aside by the Board:
Stabilization fund 547,719               422,608               
Collections encumbrance fund 1,591                   110,469               

Total reserves 549,310               533,076               

Reserve held by the City on behalf of the Board:
Sick leave reserve 73,815                 131,912               

23,017,203$        23,753,647$        

9. Budget data:

Budget amount

Revenues:
Operating budget 22,391,028$        

Expenses:
Operating budget 22,391,028          

Annual surplus, as per approved budget -$                        

Capital funding from The City of London 679,145$             
Major repairs and maintenance (715,641)             
Contribution from Reserves (338,229)             
Principal portion of long term-debt repayment 165,288               

Annual deficit, revised (209,437)$           

Budget information has been provided for comparison purposes. Given differences between the budgeting
model and generally accepted accounting principles established by PSAB, certain budgeted amounts have
been reclassified to reflect the presentation adopted under PSAB.

Accumulated surplus consists of surplus and reserve funds as follows:
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THE LONDON PUBLIC LIBRARY BOARD
Notes to Financial Statements (continued)

Year ended December 31, 2019

10. Subsequent Events

(a)

(b) Subsequent to December 31, 2019, the COVID-19 outbreak was declared a pandemic by the World
Health Organization and has had a significant financial, market and social dislocating impact.

On March 2, 2020, The Corporation of the City of London approved the forgiveness of the long-term 
debt issued in 2018 at an interest rate of 3.258%, with a maturity date of March 2028.  As of March 
2020, the total value of the long term debt was $1,799,922.

At the time of approval of these financial statements, the entity has experienced the following indicators 
of financial implications and undertaken the following activities in relation to the COVID-19 pandemic:

- Closure of all library branches from March 16, 2020 to the date of the auditors’ report based on

- Mandatory working from home requirements for those able to do so
- Temporary staff layoffs

At this time these factors present uncertainty over future cash flows, may cause significant changes to 
the assets or liabilities and may have a significant impact on future operations.  An estimate of the 
financialeffect is not practicable at this time.  

public health recommendations 
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INDEPENDENT AUDITORS' REPORT 

To the Chair and Members of The London Public Library Board Trust Funds 

Qualified Opinion 

We have audited the financial statements of The London Public Library Board Trust Funds, which 
comprise:  

 the statement of financial position as at December 31, 2019

 the statement of earnings and fund equity for the year then ended

 and notes to the financial statements, including a summary of significant accounting policies

(Hereinafter referred to as the "financial statements").

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion 
paragraph, the accompanying financial statements present fairly, in all material respects, the financial 
position of The London Public Library Board Trust Funds (the "Funds") as at December 31, 2019, its 
results of operations and its changes in fund equity for the year then ended in accordance with 
Canadian public sector accounting standards. 

Basis for Qualified Opinion 

In common with many charitable organizations, the Funds derives revenue from donations, the completeness of 
which is not susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited to 
the amounts recorded in the records of the Funds.  

Therefore, we were not able to determine whether any adjustments might be necessary to: 

 assets reported in the statements of financial position as at December 31, 2019 and December 31, 2018

 the donations revenue and fund equity reported on the statement of earnings and fund equity for the years
ended December 31, 2019 and December 31, 2018

Our opinion on the financial statements for the year ended December 31, 2018 was qualified accordingly because 
of the possible effects of this limitation in scope. 

We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our responsibilities 
under those standards are further described in the “Auditors’ Responsibilities for the Audit of the Financial 
Statements” section of our auditors’ report.   

We are independent of the Funds in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in Canada and we have fulfilled our other responsibilities in accordance with these 
requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
qualified opinion. 



 

 

Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian public sector accounting standards, and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing The London Public 
Library Board Trust Funds’ ability to continue as a going concern, disclosing as applicable, matters 
related to going concern and using the going concern basis of accounting unless management either 
intends to liquidate The London Public Library Board Trust Funds or to cease operations, or has no 
realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the London Public Library Board Trust 
Funds' financial reporting process. 
 
Auditors' Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion.  
 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists.  
 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of the financial statements. 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit.  
 
We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion.  

The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Funds' internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 



 

 

 Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on The London Public Library Board Trust Funds’ 
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause the Funds to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

 
 
 
 
 
 
Chartered Professional Accountants, Licensed Public Accountants 

Month DD, YYYY  

London, Canada 



THE LONDON PUBLIC LIBRARY BOARD TRUST FUNDS
Statement of Financial Position
DRAFT 
December 31, 2019, with comparative information for 2018

  2019  2018 

Assets
Cash $ 499,758 $ 1,026,935

Investments (note 2) 2,800,000 2,800,000

Accounts receivable 33,747 31,682

Prepaid expenses 9,326 204

$ 3,342,831 $ 3,858,821

Liabilities and Fund Equity
Due to The London Public Library Board $ 5,561 $ 557,303

Fund equity 3,337,270 3,301,518

Subsequent events (note  3)

$ 3,342,831 $ 3,858,821

See accompanying notes to financial statements. 
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THE LONDON PUBLIC LIBRARY BOARD TRUST FUNDS
Statement of Earnings and Fund Equity
DRAFT 
Year ended December 31, 2019, with comparative information for 2018

   2019  2018 

Fund equity, beginning of year $ 3,301,518 $ 3,379,747

Donations 340,116 564,806

Interest 71,973 60,047

Other revenue 583 69,813

Dividends 43 131
3,714,233 4,074,544

Expenditures 376,963 773,026
 
Fund equity, end of year $ 3,337,270 $ 3,301,518

Note: No statement of cash flows has been provided as it is not considered to provide additional
useful information to the users of the financial statements

See accompanying notes to financial statements. 
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THE LONDON PUBLIC LIBRARY BOARD TRUST FUNDS
Notes to Financial Statements
DRAFT 
Year ended December 31, 2019

The balances and transactions recorded in these financial statements represent the financial position
and results from operations of the London Public Library Board Trust Funds' Income Fund. In the prior
year, fund equity held in the Capital Fund and R.E.A.D Program Fund was transferred to the Income
Fund.  

1. Significant accounting policies:

The financial statements of The London Public Library Board Trust Funds (the "Funds") are
prepared in accordance with Canadian Public Sector Accounting Standards, including the 4200
standards for government not-for-profit organizations.

(a) Accrual accounting:

The accrual basis of accounting is used in the preparation of these financial statements, with
the exception of donations, which are recorded as revenue when received.

The accrual basis of accounting recognizes revenues as they become available and
measurable; expenditures are recognized as they are incurred and measurable as a result
of receipt of goods or services and the creation of a legal obligation to pay.

(b) Contributions:

Contributions received with direction by the donor that the capital of the gift is to be held for
a period of not less than ten years are included in the capital portion of each Fund.

Contributions received for library use and investment income are included in the income
portion of each Fund.

2. Investments:

Investments consist of term deposits with short-term maturities and interest rates ranging from
1.85% to 2.20%.
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THE LONDON PUBLIC LIBRARY BOARD TRUST FUNDS
Notes to Financial Statements (continued)
DRAFT 
Year ended December 31, 2019

3. Subsequent events:

Subsequent to December 31, 2019, the COVID-19 outbreak was declared a pandemic by the
World Health Organization and has had a significant financial, market and social dislocating
impact.

At the time of approval of these financial statements, indicators of financial implications present
uncertainty over future cash flows, may cause significant changes to the assets or liabilities and
may have a significant impact on future operations.  An estimate of the financial effect is not
practicable at this time.
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